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The internal control audit has been a popular subject which is discussed by many 
countries. In order to make the decisions, the stockholders, the creditors, the 
government and the administration need to know the internal control of companies. 
With the big financial fraud cases of companies at home and abroad, the effective of 
the design and operation catch many fields’ attention. Sound and effective internal 
control is the key factor to the companies’ performance and the reliability of financial 
information. Many countries have published many laws about internal control, such as 
SOX by USA in 2002. It is significant in the theory and practice of the internal control 
in our country. In 2006, the Shanghai Stock Exchange and the Shenzen Stock 
Exchange Issued their guidelines on internal controls. In 2008, five ministries 
including the Ministry of Finance published “The Basic Norms of Corporations 
Internal Control”, demand the listed company do a self-evaluation on the 
effectiveness of internal control and disclose the self-evaluation reports. In 2010, 
“Corporations Internal Control Evaluation Guidelines” and “Corporations Internal 
Control auditing Guidelines” were published, too. 
The main objective of the internal control audit is to improve the reliability of 
financial information and effectiveness of internal control. However, the research and 
development of the internal control audit in our country is not mature. Under current 
institutional background, can the disclosure of internal control audit report in our 
country demonstrate the effectiveness of internal control? This paper will provide 
empirical evidence. 
The paper firstly introduces the research background , research significance and 
research purpose, then summarizes the update literature of this problem in recent 
years. Secondly it gives a clear explanation about the concepts, and then introduces 
the development of the internal control audit regulation in the USA and China. After 
that, the data from 2009-2010 of China listed companies are used to testify the model 
based on hypotheses.  















internal control audit report and internal control efficiency. The listed companies 
which disclosure the internal control audit report and get a positive conclusion for 
internal control will achieve three objectives of internal control better. Based on the 
result, we can emphasize the importance of the audit of internal control information. 
The last part of this paper gives some recommendations about how to improve the 
disclosure of internal control audit report, and the future research directions have also 
been suggested. 
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